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January 28, 1960

f)z. otto 'buye
Db.ct.

tional R_1. Aluonaav ObMn to.,
P. o. B " 12
(k.en nk. It VU91nla

C.ar D:r. .. UUv.,
At tne la.t .ettno of th. tRAG eep...tMnt 1 Chab1Mn a ~.tl.n
.a. saued ibout the • of NRAO fa~11itJe. by c :rlcalfuu.
Cbazle. Dunbax h~. kindly furnished .. copi•• of two doeu.ents.

A vote of the xecu'Uve C ttH of the AUI r%ua.Uh. 0.4..... 7.
1900, ~. dl .1 followsl

VOTiDa That tne Db eto!' ~ and n. llereby 1, In.....UGud that,
1ft de'te%.ln1nt wh,the% to accept pZQpo••la frOGl private
i· tzy involving the use of the eorpol'atlon~. fac111t1••,
he eou14 oadina.lly be ,uided by the f 11ow1ng ...,.••1
.\anet••d,'
1. 1M. '"d paoject It be of ,e... 1 inter•• t

and technioal .c.tance,

2. An ppzoalat, cba%g. should ~ de for use of
facilities;

3. 'lbe ,.0jM" t " '\&CD a. '\0 ••qum the u•• of
the unique f.elllt1,. f the cQtpozatlona

4. The pl'oj.eet ..,t not IntArlar. wItb the current work
of the coa,ol'at1ont , own .taff. ..capt ins01U' a.
coopel'etlon of the staff is 4. d appsop%l.t.,

,. Fxeeclc. to publ1 h %e.u1t. utt be .a.ened.

An .b.u.ct of ,nAte PolIcy on lndueulal Co.,..t!... dated
y 1" l~ 1, eaclolH. The last pa.agraph, pa.. 41, ••••• to

1M to be a f ah .tate.nt of ou ,1tuatlon at AC.

'erh PI thle atux. ould be take" up agaln at oua .bs\ldY l'
etl",. I think AO .bould ve10p e policy It, . nt covezing
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... 17, 1954

'fbi A~o ••1'( 0-1.1_ bM 1.... a wPDl10r _ J-....wtal
Fwt1e1patloD 1a Atc.lo....., C tHi_ hoiUU•••• !ilia c,.
18 ot ide...- to AuoclaW 1IdWl'ldti••, 180., traa 1Ioth II1aUwi-
aal .. till ...,...w .tatdpou..

!a tc tbl t ....., ~1t Gall ta1rq be aaiAI tllat _. of .. ee.
'd.t_ l • 'MV PDlle7 4atM '-ok to wark ctODe bf C.pt. c:c...d .. Dr.
""'.".11 ill 14)48 ad 1~9. r....,. oontaiMd 1a a lett.-t~ DJo•
.....'11 to .... Yaa ted Mat ). 1949 i. DOt t_ I eM trea ...
• Pl*lri1lC ill tt. pr t M.O at. It va. latar clMS4ed to pat - r
... aD tt. C~.101l \0 &pJaON aD iDIlutrtal UOll polUr tw
1roo1lbaft1l, lIIlt Nt._ to al10v a pollq to nol t _
cue JII'OOe".

III 1"2 tt. lev'Iark Operat1.. otn." beo ., tat.ea.te4 1a ,be
tonaliHt1oD or • pollOT tar II'ooldlaftll, alii! after 1lItteD4e4 di80\MIi..
ora. •• pnpu0e4 aDd. i. AprU. 1953. .w.lttees tc thl ee-«....~
1ta DiYla1_ of Ian.t.r1al Deftlo~t.,

to t. 41..,. ot "-J7ODI et1notl7 ~Ded, t .. ea..u1ioD
cODCluMd that 1DIte..t. of a POlleT tor ~ftD, thaN eiIoQ1d be a
pMNt l'D11oT _ till .'ll:tJeot appl10able to all ut1cmal labontclri..
&ad ot,*",~.d__~ iDltltd1... .,. ......Ilt b'T'••
copie. ot wbioh are nal1&ble ca req~. 1. tba Nftlt 01 tb1a cIeo1.doa
.... of ......t 4e&1 of won '" till .wr. of the .Ua.t lahorator1•
... ta. ee-t .1QJl.

A.~ ot tbl pollcT tollow.: 'rba lllaberect~ .leN
oall.paIId \CJ parqra,. 111 tba doc..Dt ltMU.

POLlCI CJI AfCllIC IJDGf CCNlISSION
OD

S1BTJUAL PARTmIPA'lIOII Ilf ATQItC ~y rlDILITIIS

1•. The PNNDt lllll:ted cooPINtift actiYltiH at tbe ftri-. .t1~
lalloratort... 8bould be 00IIt1.nI.cl aIId ....DCIect.

2. Utbaulll .. poUq 1. 1DteaMcl to proride I'dd'" ter all Atem.
....., e-a.... two1:Utw, il1ttereDOel beWeeD t_ ntla raPMt
to parpo••, orre , ..t1oD, .te. are JIMOID1 Md•.

3. • PDlicT bonn all UftDC,n,Dta tor NMarCh aDd 4eftlo.-a' be-
tUND All: fiDaJ"O-S N ••areb taclllt.ie. aid prS:nte Oi.nt..U. .
whe... t.... arrarc'l IlU are tiN'" ~ print. tw¥la. It 1 ...
pUoable to~ with both iDdUltr1al. n.r. aid MDJIIon,



2.

institut,iona. lxupla. are a. tollowl:

a. The conduct in Am-oWDed taoWt1e. ot ".arch and denlop
Mnt work coapletel7 tiD&DO«l b7 prl'9'&te orpnbation. with
their own or .ll£ tacility perlonnel;

b. CcmtiDUinc Oale Ridge School ot RMctOl" Teclmolog (alOft!)
and other aPJ)DO'Md &rrabiUlenta with pri....t. orpn1utiona
agree1nc to a.,ien .-plo,.•• to Ale faciliti•• for lObi
term educational and. training purpoNe;

o. Approftd ~ctmioal consultation ~ A!C fac11ity eaplo,.el
on atoaie energ _tter., \!Mer the auap!oe. of the tacillt,.

4. The produotlO11 and diatribution ot radioiaotope. aid prorlaiOl1 tor
irradiation servic•• will continue in acoordanc. with existinc pro
cedure,.

5. ill arran.,..nte other than minor lnquiriel aM ..rv1oes u-. to be
tor-alised 1n contraot. subject to normal Atomic Enerl1 ea.ad••1on
renew.

6. A.n iDdwstrlal project 11111 be apprond only if it doe. not undulT
intertm-e with the Ataaic Energy CCllDliaaion program, and if it w11l
):II'C:8)te industrial utilization ot atc:.ic enerlJ. .lppronl will be
by tt. Director of the Di'Y1sion ot .actor DeY81oPMnt, or ,e.
other (Uri.ion director, if aore appropriate.

7. All oontract, IlUBt require luta18sion of technical reports coverinc
the work.

S. PropoMl. mat .conform to the following criteria:

•• 'fbi non-Gov8rmaent participants wou.ld expend their own fwd.
for 10M work undertaken, compensatinc the AP£ on a ·be.d. which
would assure recovery to the GoverDlent ot all oost.;

b. ~!'III8nt participanta will be permitted to make a oon
tribution to the personnel required for the program when it
1. 1n the be.t 1Dtere.t of the progr&ll and 1. cOIl81atent with
tbl overall objectift' and management of the facility;

c. T~ work BlUet require the use of Aro tacil1ties and/or aer
rioe. which are unique and are not available elsevbere. It
b the intent of this critarion to encourage indu.tr, to
., up ita own facilities at tb8 earllelt practicable date;

d. .letiritie. under the proposed program JIl8.1 1nvolve tho.. per
ti0D8 of the ~ facill ties encapd in weapons research or
de""lopl8nt, proYided that such act1Yitie. are e••ential am



3.

make a subetaDti&1 contribution to the industrial participation
program, aDd do not intertere vith the parallOUDt objective of
assuring the cOIIIIOn defeMe and securi ty;

e. The vorle IIWIt be in \ceeping with the general character all1
purposes ot the Ale taoility concerned, and it must not UDdulT
intertere with the ~-supported procr" ot the tacil1tJ.
All private prOJrIUU undertaken Eat be subject to the ~ '.
overall Wdget ceU1DgI sal awanpower l1a1tatloa:e.'

9. With respect to patents, an equitable b&lanoe IllU8t be achieved be
tween public and private interests.

10. All contracts for reaeareh and development projects (including nuclear
pover) ghall contain an invention disclosure clause under which the
contractor shall retain (1) an exclusive (except as against the
Government and its accounts) irrevocable royalty-free license with
the sole right to grant sublicenses for all Purposes other than use
in the production of fissionable material or atomic energy, all1 (2)
a non-exclusive irrevocable royalty-free licenee for use in the
production or utilization of fissionable material or atomic energy.
This latter provision is in anticipetion of an amendment of the
Atanic Energy Act to perm!t patent rights in the uise of inventions
for the production of fissionable material.

12. All contracts shall require reporting to the C~ssion of all research
results and ~eservation of publication rights to the Commission, sub
ject to a reasonable time to file patent applications.

13. No private organization shall use the name of the Atomic Energy
Camnission in such a way as to imply· emorsement.

14. Chargee for technical work or services shall 00 on the principle of
recovery of all costs, direct or indirect.

15. All technical consulting under approved agreements by ABC estab1ieh
ment personnel with private organizations on atomic energy matters
carried. on under the auspices, cognizance, and supervision of the
establishment shall include the provisions governing patents hereof
with respect to inventions and discoveries made or conceived in
the course of consultation.

16. The Atomic Energy Commission ~ill continue·to assist industry in
becoming acquainted with technical facts and potentialities. Oak
Ridge School of Reactor Tectmology will be the main Atomic Energy
Commission educational activity.

17. Appropriate public anoouncemenh will be made of tho new policy.

18. 3ubsequent public statements wi~l be iSSUGd with respect to indus
trial participetio~.



Just what etrect the DeW polior vill hay. on op,r.tioD8 at Brook
ha'9'en J"8III&ina to be ",D. Cbe UDtortUDate 4eT8lo~Dt baa been the 111
positiOll (teaporvi1l' oDq, we hope) ot a requir_nt that ooDtraot. ot
the eort coateaplat.d be reterred tor apprcmJ. to the Wa.b1DI'toll ottioe
or tt. Ce-d••lon. Tbi. 1. boUDd to reault in dell.ya. The laDcuaIe or
paraeraph 3 18 oer1ia1nl7 brOIld eDOQlh, it literall..1 appl1ed, to oo...r the
work carried on b7 ....n ot uni...reitJ' tacaltle., notablT at tbl 008lIO'"'
trOll. We are takinl tMe poeition that in tben O&MS there i. DO ooDtracual
arra~ between Brookbawn and a univer8itT" an orpniutiOD, aDd
that the tacultr ..-ber8 am graduate students who Clae bare, although
prifttelT tinaDeed, are in actualltr doinc work which i. pvt ot the
Brootba'Y8n procra aDd which we would be I1Id to do our..1.,.., bad 118

'!IODeT arid per80DDe1 an.1lable. 'l'h8 provieioaa with reepect to di.owure
ot 1!mtDt.10118 contaiDec! in paragraph 10 are hi,hlT de.1rable tr<la our
point ot new aDd should el1J11nate what has been a source or &rI\D8nt
vith eftrr indll8tr1al orp.n!.at1on with which we baft bad deallnc'.
The req'4r-.nt 1n paragraph 1.4 that all C08ta be recOYered probabl1
emme1atee a sound principle, but one vhich v1ll be extNordinarUT d1~

ticult to appl,r in practice, aDd which may N8W.t in a Yory .ubatant1al
1DONa88 in the acale ot oharges for use ot the nuclear reactor, whioh is
the research racilit,y princ1pall,y involved in arra~9.tMnt. or thie kind.
The C~..ion has indicated that charge. will -"ApeCted to include
Ale oyerbead at all le'V'818 trca W&8h1n,t....,~ "vWn, Broolcbaven general aDd
adJIin1etrative ooate, am aaortisat1on ot the tac1litr uaed. Paracraph 15
ie quoted in tull. bee&uae we do not tul1.y umeratand what it mana. We
vl11 explore thi8 attar turther with too ee-1ee1cm.
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